The Development
Impact Grid

The Development Impact Grid is our

How the Grid works

+ Before investing, we give each
business a development impact
score based on its sector and country
or state of operation.

Full list of countries and Indian states

This index will be re-calculated at five-yearly intervals for the duration of our Investment Policy.
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A High Medium Low
Construction Agriculture Business services
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Infrastructure (incl. power) Financial services
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Investment difficulty of country or state

The analysis weights four aspects L |

Countries and regions

The investment difficulty of each
country and Indian state is measured
by an equally weighted index combining
five indicators: (i) market size (GDP
PPP); (ii) income level (GDP/capita PPP);
(iii) credit to the private sector (as
percentage of GDP); (iv) ‘Doing Business’
rankings and (v) a composite measure
of fragility designed by DFID.

Sectors

Sector ranking is based on an
independent analysis of economic data
for African and South Asian countries.

Notes

of employment generation equally:

(i) the skilled employment to capital
ratio; (ii) the unskilled employment to
capital ratio; (iii) the local procurement
to capital ratio, measuring supply chain
employment; and (iv) economy-wide
employment effects from improving
access to infrastructure and financing.

The two indices are based on 2015
data accessed in November 2016.

For more information about the
Development Impact Grid please
visit www.cdcgroup.com

Sector categorisations are subject to the following exceptions:

Sector Classification Exceptions

Construction High Applies only to the construction phase of real estate projects.
Operational phase scored as relevant sector category.

Trade Medium Categorised as High if >60% of procurement is local (domestic or from
another country of higher or equal DI score); categorised as Low if
<20% of procurement is local.

Financial services Low Countries and Indians states marked with * due to poor access to
finance (% of adults with formal accounts or firms citing finance
as amajor constraint), where category is promoted to High.

Communications services Low Countries marked with " due to low mobile phone penetration,

that relate to mobile
telecommunications

where category is promoted to High.

Note: If an investment consists of secondary or replacement capital where no additional capital is made available for a business, it is deemed
to be Low irrespective of sector, unless CDC takes an active role that better aligns the business with CDC's developmental mission.

1. DFID's fragility index is a country-level analysis and therefore is not included as an indicator for Indian state categorisations.



