Disclaimer

Disclaimer related to PwC’s Report of findings in connection with testing of CDC
Group plc’s Development Impact Grid scores for the year ended 31 December 2017

"l accept and agree for and on behalf of myself and the entity | represent (each a "recipient™) that:

1.

PricewaterhouseCoopers LLP (“PwC”) accepts no liability (including liability for
negligence) to each recipient in relation to PwC’s report. The report is provided to each
recipient for information purposes only. If a recipient relies on PwC'’s report, it does so
entirely at its own risk;

No recipient will-bring a claim against PwC which relates to the access to the report by a
recipient;

Neither PwC’s report, nor information obtained from it, may be made available to
anyone else without PwC’s prior written consent, except where required by law or
regulation;

PwC'’s report was prepared with CDC Group plc's interests in mind. It was not prepared
with any recipient’s interests in mind or for its use. PwC’s report is not a substitute for
any enquiries that a recipient should make;

PwC will be entitled to the benefit of and to enforce these terms; and

These terms and any dispute arising from them, whether contractual or non-contractual,
are subject to English law and the exclusive jurisdiction of English courts.

| accept I do not accept
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The Directors
CDC Group plc
123 Victoria Street

London

SWIE 6DE

19 April 2018

Dear Sirs

Report of findings in connection with testing of CDC Group plc’s Development Impact
Grid scores

This report is produced in accordance with the terms of our agreement dated 23 February 2018.

The Directors of CDC Group plc (“CDC” or the “company”) have prepared the attached statement of
their annual Development Impact score calculated based on all new disbursements arising from
investment commitments that CDC has entered into, both directly and via funds, for the year ended 31
December 2017, and will remain solely responsible for it and for the creation and maintenance of all
accounting and other records supporting its contents.

We have performed the procedures agreed with you and listed below on that statement. Our
procedures were performed solely to assist the Directors of CDC in fulfilling CDC’s obligation to report
to its sole shareholder — The Department for International Development (“DfID”) - on the application
of its Development Impact Grid on new investments made in 2017. We performed the following

procedures:

Ref. | Requirement Procedures Performed

1. Obtain a population of all new investments Observed the extraction of the population of
entered into by CDC with their 2017 new CDC investments from Framework
corresponding “grid scores” and test the to agree that a complete population was
completeness of the population of tested as part of this review and used to
investments against supporting system data | calculate the annual “Development Impact
from “Framework”. Target”.

2. Check the grid score applied by CDC for all Inspected the supporting evidence for all
new investments in 2017 by testing against new investments made by CDC in 2017 and
supporting evidence (available at the time of | agreed that these had been accurately
investment) (e.g. annual reports, investment | classified and scored against the
memoranda, correspondence with investees, | “Development Impact Grid” based on the
etc.) and ensure this was scored in line with | evidence available at the time.

CDC’s “Development Impact Grid
Procedures”.

3. Re-perform CDC'’s “Development Impact Re-performed the “Development Impact
Target” calculation of the 2017 weighted Target” calculation of the 2017 weighted
average grid score of investments. average grid score of investments to agree

the figure calculated by CDC.

4, Provide a written report on the results of the | This report to the Directors of CDC details
testing outlined above. the results of testing performed as outlined
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Ref. | Requirement Procedures Performed
above.
5. Verbally present findings and Provided verbal presentation to CDC'’s
recommendations to CDC’s Development Development Committee of the Board
Committee of the Board. detailing the procedures performed above,

the results of the testing described and any
identified recommendations as outlined

below.
6. Provide written feedback to the Directors of | Written feedback is to be provided to the
CDC detailing our recommendations on how | Directors of CDC detailing our
to enhance the efficiency, scope and recommendations on the grid scoring
robustness of the review process in future process and annual review, and how this can
years. be improved in future years.

Based on the above procedures:

We confirm that the weighted average Development Impact Score was 2.80 for disbursements
relating to new investments made by CDC in 2017 of USD 572m. This is above the three-year
minimum target Development Score of 2.40 as set out in CDC'’s Investment Policy. Please note that we
have not tested the three-year weighted average score, our testing relates to 2017 only.

Overall, the Development Impact scores were appropriately calculated and sufficiently verifiable. All
adjustments made to Development Impact Scores have been agreed with management. The table
below summarises the results of our testing. Further details are provided within Annex 1 on the
adjustments made as a result of our testing.

Testing Results 2017
Total disbursements (USD million) 572
Number of investments 113
Weighted average Development Impact Score (adjusted) 2.80
Adjustments made as a result of testing (see Annex 1) 17 (15%)

A separate management report will be provided as a result of our testing, detailing further findings
which did not require adjustments to the Development Impact Scores, as well as our recommendations
on the grid scoring process and annual review, and how this can be improved in future years.

Our procedures, as stated in our agreement, did not constitute an examination made in accordance
with generally accepted auditing standards, the objective of which would be the expression of
assurance on CDC'’s scoring of investments. We do not express such assurance. Had we performed
additional procedures or had we performed an audit or review of the CDC’s scoring of investments in
accordance with generally accepted auditing standards, other matters might have come to our
attention that we would have reported to you. This report relates only to the testing of CDC'’s
Development Impact Grid scores in respect of the statement of disbursements in 2017 and does not
extend to any financial statements or other records of the company taken as a whole.

This report is solely for your use in connection with the purpose specified above and as set out in our
agreement. We acknowledge that our report will be shared by you with DfID for information purposes.
No part of this report is to be copied or distributed to any other party except as permitted under the
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terms of our agreement. We do not accept any liability or responsibility to DfID or to any third party
save where terms are expressly agreed in writing.

Yours faithfully,

fiandeme ovprs LLF

PricewaterhouseCoopers LLP
Chartered Accountants
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Annex 1 — Summary of Development Impact Score Adjustments

We identified 17 investments where adjustments to the Development Impact Score were required as a result of our testing. We have grouped these 17 adjustments into
5 underlying themes, outlining the reasons for why the adjustments were deemed necessary.

Adjustment Theme Number of Adjustments
Inaccurate allocations — Allocations used to split investments across multiple 2

business sectors / locations had inaccuracies in the original scoresheet calculation.

Inaccurate Business Sector / Location — Investment was not classified against the 4

appropriate business sector / location in the original scoresheet.

Grid methodology inaccurately applied — Investment accurately classified but the 1

grid score was subsequently calculated incorrectly.

Inappropriate use of 2012-16 Grid — Investment should have been scored on the 4

2017-2021 grid.

Note: Any investment committed to before 26/05/2017 is to be scored on the 2012-2016
grid. Any fund investment where the fund was committed to before 26/05/2017,
irrespective of disbursement date, is to be scored on the 2012-2016 grid.

Inaccurate DI score in Framework — Score inaccurately recorded within the 6
download of 2017 investments provided by CDC from the source system “Framework”.
Total 17

Further details on each adjustment is provided below:

Investment Adjustment Theme | DI Score per CDC | PwC Adjustment Final DI Score Adjustment Details

Onomo Hotels Inaccurate allocations 3.08 0.02 3.10 The hotel rooms used to allocate the
investment across multiple locations were
under-reported for one location, which then
had an impact on the overall DI score.

Arya Vaidya Inaccurate allocations 2.02 0.65 2.67 PwC noted a lack of evidence and missing
information within the original calculation,
which was based on website information
which no longer could be evidenced. CDC
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Investment

Adjustment Theme

DI Score per CDC

PwC Adjustment

Final DI Score

Adjustment Details

have since revised the investment worksheet
based on state employment data provided by
the fund. PwC agree with the revised DI
score of 2.67.

Jhimpir Power (Private)
Limited (Project
Galaxy)

Inaccurate Business
Sector / Location

4.00

-0.14

3.86

Project was originally classified within the
“Utilities (Power)” Business sector. However,
the investment relates to funding for wind
power, which is a renewable energy.
Additionally, the supporting documentation
indicated that the wind turbines were still
under construction.

As such, the project should be reclassified
within the “Renewables”, “Business Services”
and “Construction” Business Sectors per
CDC's Development Impact Grid Procedure.

Cinepax

Inaccurate Business
Sector / Location

3.00

-1.00

2.00

Investment was originally classified within
the “Business Services” Business sector.
However, upon review of Cinepax’s business
it was determined that this should be
reclassified as “Trade” as per CDC's
Development Impact Grid Procedure.

Bandwidth Cloud
Services

Inaccurate Business
Sector / Location

4.00

-2.00

2.00

Project was originally classified within
“Infrastructure" which is not an official
Business sector within the 2012-16 Grid.
Upon review of the evidence provided and
discussion with the investment analyst, it
was determined that the investment should
be reclassified within the "Communications"
Business sector.

Kamoso

Inaccurate Business
Sector / Location

2.00

-0.14

1.86

The original CDC Scoresheet documented
that the investment related to two trade
businesses in Nigeria and had a DI score of
2.00.
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Investment

Adjustment Theme

DI Score per CDC

PwC Adjustment

Final DI Score

Adjustment Details

PwC's review of the evidence revealed that
there were nine distinct businesses across
the trade, food processing and
manufacturing sectors with operations in
Botswana and South Africa.

CDC have since revised the investment
scoresheet and PwC agree with the revised
DI score of 1.86.

Fincare Business
Services

Grid methodology
inaccurately applied

2.61

-0.39

2.22

The investment is split across multiple
Indian states. Two Indian states were
incorrectly classified as “High” within the
“Financial Services” Business sector, whereas
they should have been classified as “Low” as
per CDC’s Development Impact Grid
Procedure.

Starsight

Inappropriate use of
2012-16 Grid

3.00

1.00

4.00

Fund agreement entered into on 31 May
2017, therefore the 2017-21 Grid should have
been used to score the investment.

Nigeria’s (where the investment is located)
investment difficulty classification has
changed in the revised grid, which then has
an impact on the overall DI score.

Proton Energy

Inappropriate use of
2012-16 Grid

3.00

1.00

4.00

Fund agreement entered into on 31 May
2017, therefore the 2017-21 Grid should have
been used to score the investment.

Nigeria’s (where the investment is located)
investment difficulty classification has
changed in the revised grid, which then has
an impact on the overall DI score.

African Ports and
Corridor Holdings

Inappropriate use of
2012-16 Grid

4.00

-0.49

3.51

Fund agreement entered into on 31 May
2017, therefore the 2017-21 Grid should have
been used to score the investment.

Senegal’s (where part of the investment is
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Investment Adjustment Theme | DI Score per CDC | PwC Adjustment Final DI Score Adjustment Details
located) investment difficulty classification
has changed in the revised grid, which then
has an impact on the overall DI score.
AlIM Hydropower Inappropriate use of 4.00 -0.30 3.70 Fund agreement entered into on 31 May
2012-16 Grid 2017, therefore the 2017-21 Grid should have
been used to score the investment.
Gabon’s (where part of the investment is
located) investment difficulty classification
has changed in the revised grid, which then
has an impact on the overall DI score.
Zephyr Power Inaccurate DI score in 3.99 -0.05 3.94 Score inaccurately recorded within the
Framework download of 2017 investments provided from
Framework.
Shillong Expressway Inaccurate DI score in 3.21 -1.21 2.00 Score inaccurately recorded within the
Framework download of 2017 investments provided from
Framework.
Tecnicil Industria Inaccurate DI score in 3.00 -0.86 2.14 Score inaccurately recorded within the
Framework download of 2017 investments provided from
Framework.
Theobroma Inaccurate DI score in 2.00 -0.31 1.69 Score inaccurately recorded within the
Framework download of 2017 investments provided from
Framework.
RFL Electronics Inaccurate DI score in 2.98 -0.18 2.80 Score inaccurately recorded within the
Limited Framework download of 2017 investments provided from
Framework.
Joshpor Pali Inaccurate DI score in 3.21 0.79 4.00 Score inaccurately recorded within the
Expressway Framework download of 2017 investments provided from

Framework.






